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Letter from H.E. the Governor | .

It gives me pleasure to present the Seventh
Insurance Market Review of the Central Bank
of Bahrain (CBB), which highlights the latest
developments that have taken place in Bahrain
insurance industry during 2009.

Total gross premiums continued to grow,
reaching BD 200.56 million in 2009, up from
BD 186.64 million, an increase of 7.5%. A
significant part of this growth attributed to an
increase in medical insurance from BD 21.23
million in 2008 to BD 27.02 million in 2009, a
27% increase. Growth was also reported under
long-term insurance (life and savings products),
registering 11% increase in gross premiums to
reach BD 57.31 million in 2009 compared to
BD 51.57 million in 2008. Long-term insurance
has now become the most significant class of
business representing 29% of the total gross
premiums in 2009.

The CBB has closely monitored the investment
portfolio of insurance firms to ensure adequate
measures are put in place by companies. The
results of these efforts have started to bear fruit
in 2009, in which the investment income of
insurance firms achieved a remarkable growth
in net investment income registering BD 43.02
million in 2009 compared to BD 5.54 million in
2008, an increase of 677% over the previous
year.

The Takaful industry also continued to expand
with overall gross contributions reaching
BD 32.67 million in 2009, up from BD 26.75
million, a 22% increase, the majority of which
was generated by the growth in medical
contributions.

Overseas insurance firms (foreign branches)
contributed to the overall industry results by
reporting gross premiums of BD 47 million in
2009, compared to BD 46 million in 2008.
Overall net income showed an improvement
from BD 4.94 million to BD 5.88 million in 2009.

Due to the well established Takaful regime,
a number of leading international insurance
companies establish their Takaful & Retakaful
operations in Bahrain, which has further
consolidated Bahrain global profile as a centre
for Islamic finance. The increase of insurance
services in Bahrain provides an important
source of synergy to these international
companies.

The CBB continues to further enhance its
regulatory framework to be in line with the best
international financial standards and boost the
confidence of the licenses and general public.

| would like to express my deep gratitude to His
Majesty King Hamad bin Isa Al Khalifa — the
King of Bahrain, to His Royal Highness Shaikh
Khalifa bin Salman Al Khalifa — the Prime
Minister, to His Royal Highness Shaikh Salman
bin Hamad Al Khalifa — the Crown Prince and
Deputy Supreme Commander, for their
guidance and patronage of the CBB. | also
wish to express my appreciation to all
government ministries and agencies for their
continued support.

| am also grateful to Bahrain’s insurance
community, in particular, the BIA, for their
continued support and cooperation, and to the
CBB'’s staff, particularly all those involved in the
supervision of the insurance industry for their
substantial contribution and sincere efforts.

Rasheed M. Al-Maraj
Governor
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Initiatives & Awards

Initiatives:

In 2009, The CBB issued Resolution
(11), in respect of the registration of
insurance  consultants, insurance
brokers and representatives  of
insurance companies. The issued
Resolution includes new requirements
that mandate minimum qualifications
for those engaging in or advising on
insurance sales. By introducing
minimum qualifications for appointed
insurance representatives (tied
agents), the CBB expects the
insurance market to grow many folds
and the buying public can be assured
that they are dealing with well trained
and competent insurance
representatives.

The CBB is coordinating the efforts
with the Arab Forum of Insurance
Regulatory Commissions (AFRIC) in
order to establish the first certificate
for insurance regulators in the Middle
East in both Arabic and English.

Awards:

For the second year in raw, the
Central Bank of Bahrain (CBB) was
named "Best Financial Centre" at
the second annual International
Takaful Awards at a ceremony held in
London on 1st July 2009.

The Central Bank of Bahrain (CBB)
was honored at the Middle East
Insurance Awards 2010 organized by
Insurex which took place on April 7 in
Dubai, UAE. The CBB received an
award for "The Best Regulator
Initiative of the Year" in Insurance.

These two awards were selected by a
panel of insurance industry
practitioners, media leaders and
auditing firms, who recognised the
CBB for the strength and transparency
of regulation that exists in Bahrain as
well as the multitude of Takaful and
Retakaful institutions that have chosen
to base their operations in the
kingdom.
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Introduction to the Report

As the CBB continued on refining its
reporting requirements to provide more
timely information to the public on the
insurance licensees in Bahrain, this report
provides broader information and detailed
breakdown of gross premiums of
insurance  firms, based on the
classification now used as part of the
CBB’s Volume 3 (Insurance) Rulebook.

In order to have a better understanding of
the business mix of Bahraini insurance
licensees, the report covers 2008 and
2009 results on a comparable basis,

The Takaful sector continues its significant
growth  (22% increase in  gross
contributions during 2009) and this report
provides details about the individual
operations of Takaful companies. Major
part of this growth in the Takaful market is
attributed due to the expansion of the
operations of the current Takaful firms and
to the newly established Takaful firms in
2009.

The report also shows capital break down
in accordance with regulatory
requirements, referring to Tier 1 and Tier 2
capital. The CBB analyses capital
available in terms of the quality and nature
of the elements that are included in
capital, particularly looking at the
permanency of the capital involved. This
is rather significant, particularly as
accounting figures allow for full recognition
of unrealised gains on investments. From
a regulatory perspective, in line with best
international practices, the CBB only
recognises 45% of such gains for capital
purposes.

The report also introduces information on
the reinsurance market of pure reinsurers
licensed by the CBB. The CBB has
included information on reinsurance
operations, including results from the
Retakaful operations.

The CBB believes that such enhanced
reporting increases the level of
transparency of the insurance sector in
Bahrain. As the implementation of the
new framework continues, the CBB will
look at ways to further enhance the
information being published and welcomes
suggestions from the public in this regard.
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Despite the financial crisis, the Insurance
industry continued to grow in 2009. Major
indicators showed strong performance as
reflected by the following:

e Total Gross Premiums underwritten in
the Kingdom grew by 7.5% to register
BD 200.56 million (2008: BD 186.64
million).

e Long-term insurance (life and savings
products) increased from BD 51.57
million to BD 57.31 million in 2009, a
11% increase. Long-term insurance
has become the most significant class
of business.

e Bahrain’s Insurance Penetration Rate*
for year 2009 registered 2.59% (2008:
2.27%).

e Net Investment income of insurance
firms increased significantly to register
BD 43.02 million in 2009 compared to
BD 5.54 million in 2008, an increase of
677%.

1. Insurance Firms:

Bahrain’s domestic insurance market
comprises 27 Bahraini insurance firms and
11 overseas insurance firms (branches of
foreign companies) carrying on direct
insurance business in the Kingdom of
Bahrain.

General Insurance:

Total volume of Bahrain general insurance
business was BD 143.3 million in 2009
compared to BD 135.1 million in 2008, an
increase of 6%.

Long-term
= 29%
General
T1%
Chart1-1:Gross Premiums of Insurance Firms
for 2009

Long-term Insurance:

Bahrain's long-term premiums (life and
saving products) increased by 11% in
2009 to register BD 57.31 million (2008:
BD 51.57 million) representing 29% of
total Bahrain’s premiums. Various
initiatives aimed at increasing customer
awareness are starting to show a
favorable impact in this line of business.

During 2009, total assets of insurance
firms increased by 21% to register BD
1,149.8 million compared to BD 949.6
million in 2008. Total assets of
Conventional insurance firms increased by
21% to register BD 841.6 million.
Moreover, Takaful and Overseas Firms
assets increased by 10% and 27%
respectively.

Conventional insurance firms were the
main contributors in the total assets with
73%, while Overseas insurance firms have
contributed 18% of the total assets in
2009.

*Insurance Penetration Rate is measured as the ratio of gross insurance premiums collected to the
gross domestic product (GDP). Bahrain’s GDP was BD 7,743.6 million in 2009 and BD 8,235.3 million in

2008.



Chart1-2: Investments of Bahraini Insurance
Firms
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insurance firms was able to recover after
the volatility of the global financial markets
during 2008. The total investment of
Bahraini insurance firms increased by 18%
to register BD 422.04 million in 2009
compared to BD 357.03 million in 2008.
Other Fixed Income Securities (listed &
unlisted) increased significantly by 47% to
register BD 167.96 million in 2009.

The Real Estate Assets and Equity Shares
(listed & unlisted) increased by 32% and
22% respectively. On the other hand, the
Unit Trusts or Mutual Fund decreased by
14% during 2009.

On the capital side, eligible paid-up capital
of Bahraini insurance firms increased by
14% to reach BD 144.84 million in 2009

Equity Unit Trusts  Deposits Other
Shares or hutual with Fin.
Fund Institutions

Chart 1-3: Gross Contributions of Takaful

Firms- Bahrain Business

(2008: BD 126.63 million), this was mainly
due to the newly established firms that
entered the market during 2009.

It should be noted that Takaful firms
represent 42.5% share of the total Eligible
paid-up capital of Bahraini insurance firms.

2. Takaful Firms:

At the end of 2009, the number of licensed
Takaful Firms  totaled 7  locally
incorporated companies. The gross
contributions of Takaful firms operating in
Bahrain have risen significantly over the
course of the last five years; the Takaful
firms’ gross  contributions  reached
BD 32.67 million in 2009 compared to
BD 26.75 million in 2008, a remarkable
increase of 22%.
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3. Reinsurance / Retakaful Firms:

Due to the increase in the number of
Reinsurance and Retakaful Firms licensed
in Bahrain since 2006, this report contains
a separate section (Section Four) relating
to the Reinsurance and Retakaful market
in the Kingdom. Bahrain is fast becoming
a domicile for major Reinsurance and
Retakaful companies.

4. Insurance Intermediaries and
Managers:

This category includes the following:

1. Brokers
2. Consultants
3. Insurance Managers

At the end of 2009, the number of licensed
insurance intermediaries and managers
reached 47 including 38 brokers, 6
consultants and 3 insurance managers.

5. Supplementary Insurance Services:

Supplementary Insurance services include
the following:

Loss Adjusters

Actuaries

Representative offices
Insurance Ancillary Services

e

At the end of 2009 the number of
registered insurance experts totaled 11
loss adjusters, 24 actuaries, and 2
insurance ancillary services.

Representative offices that provide the
link between international insurance
companies and organisations and compile
data and information about the local and
regional markets totaled 5.

6. Insurance Syndicates:

Both the Arab War Risks Insurance
Syndicate and the Federation of the Afro-
Asian Oil and Energy Insurance Syndicate
have offices in the Kingdom of Bahrain
with a membership of 170 and 27
insurance and reinsurance companies
respectively.

7. Captive Insurers:

The CBB licensed two captives insurer,
Tabreed Captive Insurance Company and
Masheed Captive Insurance Company.
The CBB believes that there are several
other industrial companies who could
benefit from the establishments of
captives, to better service their insurance
needs.



8. Companies Restricted to Business
Outside Bahrain:

Bahrain enjoys a good reputation and
prominent position as an international
financial and insurance center. The
country plays host to many insurance
companies carrying on business outside
the Kingdom of Bahrain. Most of these
companies are conducting insurance
operations in the Kingdom of Saudi
Arabia. With the promulgation of the
insurance law in the Kingdom of Saudi
Arabia, several of these companies will be
relocating to that country or offering
alternate services in Bahrain.

As a result, during 2008 and 2009, several
companies whose license was restricted to
do Dbusiness outside Bahrain have
amended the scope of their license to
allow them to operate within the Kingdom
of Bahrain. These companies have
become part of the locally incorporated
companies.

On the other hand, companies who
obtained license from Saudi's Authorities
have transferred there whole insurance
portfolio to the newly licensed companies
in the Kingdom of Saudi Arabia during
20009.

9. Bahrain Insurance  Association
(BIA):

In September 1993, insurance companies
and organisations actively involved in the
insurance market set up the Bahrain
Insurance Association (BIA). Moreover, in
2009 the BIA registered by the CBB as an
insurance society.

The BIA aims to promote the interests of
its members, further develop the insurance
industry and enhance insurance
awareness in the marketplace.

10. Insurance Learning Center:
The Insurance Learning Center (ILC),

which was set up in 1986, is considered as
one of the biggest specialised insurance

training centers in the Gulf and wider
Middle East region.

This Centre, which is located at the
Bahrain Institute of Banking and Finance
(BIBF), caters for all the training and
development needs of the insurance
industry to enable its staff to acquire
advanced insurance qualifications. The
most notable of these qualifications are:

e Insurance Studies Diploma in both
Arabic and English.

e Advanced Insurance Diploma in both
Arabic and English.

e Insurance Management Diploma in
English

e Certificate of Insurance Practice (CIP)
in both Arabic and English.

e Exams of the Associateship of the
Chartered Insurance Institute (ACII).

Moreover, the Insurance Learning Centre
is the only recognized institution in the
Arabian Gulf region for offering the
examinations of the Chartered Institute for
Loss Adjusters (CILA) and American
Institute for Property and Casualty
Underwriters’ (AICPCU) Certificate.

The ILC also offers specialised insurance
training courses for companies, both in
Bahrain and abroad.

11. Gulf Insurance Institute:

The Gulf Insurance Institute (GIlI) was
established in June 2007, providing an
additional source of training for the
insurance industry. It aims to serve the
growing needs for human capital
development in the insurance, risk
management and financial services sector
in the region.

The GIl focuses on developing and
promoting the profession of conventional
insurance and Takaful practice in the Gulf,
and assists the region in transforming and
ensuring sustainability in insurance and
financial services according to
international standards, through the
development of its human capital.



Insurance Sector Manpower

In 2009, the number of employees in the Kingdom’s insurance sector totaled 1,566 compared
to 1,394 for 2008, an increase of 12%.

Non-Bahraini
39%

Bahraini
61%

Chart 1-4: Insurance Sector Manpower in
Bahrain

Table 1-1: Bahrain Insurance Market Manpower (2005 - 2009)




Table 1-2: Insurance Companies and Organisations Authorised in Bahrain (1999 - 2009)
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Conventional Insurance Firms:

Total general insurance assets increased by
13% to register BD 602.04 million in 2009
compared to BD 532.1 million in 2008. The
long-term assets have increased significantly

by 40% to reach BD 226.26 million in 2009.
Accordingly, total assets of Conventional
insurers rose by 21% to register BD 841.62
million in 2009.

[ Chart 2-1: Allocation of Assets of Insurance Firms
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Total net income of Conventional Firms
increased by 35% to reach BD 52.41 million
in 2009 compared to BD 38.88 million in
2008; this increase was due mainly to the

significant increase in net investment income
by 562% to register BD 37.79 million in 2009.

Chart 2-2: Net Income of Conventional Firms
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Total liabilities increased by 16% to register
BD 555.03 million in 2009 which comprised
BD 370.17 million in general insurance
liabilities and BD 184.86 million in long-term
liabilities.

In terms of Capital Available of Insurance
Firms, Bahraini insurance firms must maintain
sufficient capital to enable them to meet at all
times their insurance and other obligations.
The minimum Tier 1 capital for Babhraini
insurance firms is BD 5 million, except for
those firms whose business is limited to
reinsurance. Bahraini insurance firms whose
business is limited to reinsurance must have
minimum Tier 1 capital of BD 10 million.
Overseas insurance firms and captive
insurers are not subject to a minimum Tier 1
capital but must comply with the Required
Solvency Margin and minimum fund, as
defined in Chapter CA-2 of the Insurance
Rulebook.

Conventional insurers’ paid-up shares “paid-
up capital” registered BD 83.23 million in
2009 compared to BD 73.44 million in 2008,
an increase of 13%. Total Tier 1 Capital of
Conventional Firms rose by 29% to register

BD 272.34 million in 2009. Tier 1 Capital
comprises of the following:

e Paid-up shares (net of treasury
shares), also known as eligible paid
up capital.

e Share premium reserve;

e All disclosed reserves brought
forward, that are audited and
approved by the shareholders, in the
form of legal, general and other
reserves created by appropriations of
retained earnings, excluding fair
value reserve;

e Unappropriated retained earnings,
excluding cumulative unrealised fair
value gains, brought forward;

e Audited current year's earnings net of
unrealised fair value gains and before
taxes; and

e For overseas insurance firms, the
audited net assets (excluding any
unrealised fair value gains and the
surplus assets of long-term funds),
determined in accordance with
accounting standards that would be
applicable if they were a joint stock
company incorporated in Bahrain.


http://cbb.complinet.com/cbb/display/display.html?rbid=1822&element_id=980

Takaful Firms:

The Takaful industry in Bahrain has
experienced a remarkable growth, currently
there are 7 locally incorporated Takaful

companies in the Kingdom of Bahrain.

As noted in Section one, gross contributions
of Takaful firms have increased significantly
in the last years. There was an increase of
22% in gross contributions to register
BD 32.67 million in 2009, compared to
BD 26.75 million in 2008. This increase is
attributed to the increase in the General
Takaful to register BD 27.01 million (27%
increase) and Family Takaful increased from
BD 5.47 million in 2008 to BD 5.66 million in
2009 (3.5% increase)

When analysing assets of Takaful
companies, the Central Bank reviews the
operations of Takaful firms as a whole. In
addition, it analyses the operations in terms
of shareholder components, General Takaful
and Family Takaful funds. This detailed
analysis enables the CBB to better focus on
the key components of the unique business
structure of Takaful firms.

Family
Takaful

17%

General
Takaful e
83%

Chart 2-3: Takaful’s Gross Contributions for
Year 2009

Total assets of Takaful firms increased to
reach BD 99.41 million in 2009 compared to
BD 90.18 million in 2008, an increase of 10%.
In terms of investments, total investments of
Takaful firms have slightly decreased by 6%
to register BD 43.16 million in 2009 of which
59% were invested in Deposits with Financial
Institutions.

Furthermore, the Eligible paid-up capital
increased by 16% to register BD 61.61 million
in 2009. On the other hand, Tier 1 Capital
have decreased by only 2.5%.

Chart 2-4: Eligible Paid-up Capital of Takaful Firms
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Total Takaful liabilities accounted for BD
50.13 million in 2009 compared to BD 41.9
million in 2008, an increase of 19.6%.
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Overseas Insurance Firms (Foreign
Branches):

The Overseas Insurance Firms have
recorded a slight increase in gross premiums
of only 2% to register BD 47 million in 2009.
Overseas Firms account for 41% of the total
long-term (Life) business of the Bahrain
Insurance Market in 2009.

Total Assets of Overseas Insurance Firms
increased by 27% to register BD 208.78
million in 2009 (2008: BD 164.20 million). The
main component of Overseas total assets are
the Linked long-term assets which represent
54%. Unit Linked long-term assets are
contracts in which its premiums are linked to
investment UNITS managed by the insurance
company itself or Trustees. All or part of the
premiums are invested to purchase UNITS in
the Fund at a price ruling at the time of
payment. Accordingly, the future value of the
policy will, then, fluctuate with the value of the
UNITS allocated to it.

Long-term General
Insurance Insurance
50% 50%
Chart 2-5: Gross Premiums of Overseas

Insurance Firms for 2009

General
Assets
Linked 20%
Long-term
Assets

54%

Long-term
Assets
26%

[ Chart 2-6: Overseas’s Total Assets for year 2009 ]
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Table 2-1: Key Performance Figures of Insurance Firms

Bahraini Insurance Firms

* Capital Resources in accordance with CBB rules as outlined in the Introduction of the Report




Table 2-2: Consolidated Data of Insurance Firms - Income Statement

Bahraini Insurance Firms

*Note: Results for Conventional & Takaful Firms includes both Bahrain and non-Bahrain business.
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Table 3-1: Premiums & Claims of Insurance Firms Operating in Bahrain ( by Class)

This section highlights the operations by class of business, limiting the detailed analysis to Bahrain
Insurance Market. The classes of business presented have been grouped as follows:

e Long-term (Life & Savings products)
e Fire, Property & Liability
e Marine (Cargo & Hull) & Aviation
e Motor
e Medical
e Other Classes — including
o Miscellaneous Financial Loss
o Engineering
o Other
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LONG-TERM INSURANCE:

1. Premiums:

Long-term Insurance coverage includes the
following policies:

* Group life assurance.

» Group credit life assurance.

* Level and decreasing term assurance.
* Unit linked assurance.

« Participating with profit policies.

* Children’s education policies.

This is in addition to the ancillary benefits that
are normally attached to such types of life
assurance. During 2009, long-term insurance
premiums registered an increase of 11% with
a total of BD 57.31 million compared with
BD 51.57 million in 2008.

Long-term business represents the most
significant portion of all classes of insurance
business underwritten in Bahrain,
representing 29% of the total premiums
underwritten in the Bahrain insurance market
of BD 200.56 million in 2009.

General
71%

The share of Bahraini insurance firms has
increased to register 59% of the total Long-
term insurance premiums compared to 55%
in 2008. Moreover, Takaful firms registered
10% share in the Long-term insurance
premiums in 2009.

2. Claims:

Gross claims of Long-term insurance
registered a decrease of 36%. Total amounts
of claims were BD 13.85 million in 2009
compared to BD 21.51 million in the previous
year. Long-term insurance claims account for
15% of the total claims of all other classes of
insurance.

Long-term
29%

Chart3-1: Gross Premiums of Insurance Firms

for 2009
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3. Five Year Performance Analysis:

Table 3-2: Gross Premiums & Claims of Long-term Insurance for the last five years

Chart 3-2: Gross Premiums & Claims of Long-term
Insurance for the last five years
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FIRE, PROPERTY & LIABILITY INSURANCE:

1. Premiums:

Fire, Property & Liability insurance
premiums represent 16% of the total
business underwritten in the market. Fire,
Property & Liability insurance premiums
totaled BD 32.51 million in 2009 compared
to BD 30.95 million in 2008.

Bahraini insurance firms registered BD
24.58 million in 2009 compared to BD 23.81
million in 2008, an increase of 3.4%.
Overseas insurance firms registered BD 7.9
million compared to BD 7.1 million in 2008.

2. Claims:

During 2009, Fire, Property & Liability
insurance claims decreased by 26%, with a
total amount of BD 7.18 million compared to
BD 9.68 million in 2008.

Other
Insurances
84%

Fire,
Property
& Liability

16%

[ Chart 3-3: Gross Premiums of Fire, Property & ]

Liability Insurance for year 2009

Chart 3-4: Premiums & Claims of Fire, Property &
Liability Insurance
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3. Five Year Performance Analysis:

Table 3-3: Gross Premiums & Claims of Fire, Property & Liability Insurance for the

last five years

Chart 3-5: Gross Premiums & Claims of Fire, Property &

Liability Insurance for the last five years
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MARINE & AVIATION INSURANCE:

1. Premiums:

This class of insurance includes cargo, hull
and aviation insurance.

Marine &

. L. . . Aviation

Marine and Aviation insurance premiums Insurance
increased by 4%, total premiums in marine 4%

and aviation insurance registered BD 7.87
million in 2009 compared to BD 7.54 million
in 2008. The share of Bahraini insurance
firms of the total Marine and Aviation

. . . Other
premiums in 2009_ ~was 91%, which Insurances
registered BD 7.2 million out of BD 7.87 96%
million.
Marine and Aviation insurance has a low Chart 3-6: Gross Premiums of Marine &
retention ratio reflecting the heavy reliance Aviation Insurance for year 2009

on reinsurance arrangements. In 2009, the
retention ratio was 23% (2008:31%).

2. Claims:

Gross claims of Marine and Aviation
insurance have significantly decreased in
2009 by 73% to reach BD 0.76 million
compared to BD 2.81 million in 2008.
Moreover, the net claims ratio registered
12% in 2009.
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3. Five Year Performance Analysis:

Table 3-4: Gross Premiums & Claims of Marine & Aviation Insurance for the last five years

Chart 3-7: Gross Premiums & Claims of Marine & Aviation

Insurance for the last five years
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MOTOR INSURANCE:

1. Premiums:

Motor insurance premiums underwritten during
2009 reached BD 57.01 million compared to
BD 54.66 million in the previous year, registering
an increase of 4.5%.

This increase in premiums is primarily due to the
continuous increase of motor vehicles in the
Kingdom and the offering of additional coverage
by most insurance companies. Motor insurance
business represents 28% of the total gross
premiums in 2009.

Insurance firms continue to retain a high level of
Motor insurance premiums with a retention ratio
of 85% in 2009.

Furthermore, the  Motor = Comprehensive
premiums and Motor Third Party premiums
registered 64% and 36% respectively of the total
Motor insurance premiums in 2009.

2. Claims:

During 2009 Motor insurance claims recorded an
increase of 10% with the total amount of such
claims reaching BD 46.74 million compared with
BD 42.49 million in the previous year.
Moreover, it should be noted that the Motor net
claims ratio registered 66.4% in 2009.

Comprehensive

Motor
Insurance
28%

Other
Insurances
72%

Chart 3-8: Gross Premiums of Motor
Insurance for year 2009

Motor Third
Party Insurance
Motor 36%
Insurance
64%

Chart 3-9: Motor Comprehensive & Third Party Gross Premiums
for year 2009
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3. Five Year Performance Analysis:

Table 3-5: Gross Premiums & Claims of Motor Insurance for the last five years

Chart3-10:

Gross Premiums & Claims of Motor
Insurance for the last five years

BD'000

60,000
50,000
40,000
30,000
20,000
10,000

0

=0 Gross Premiums
=@-Gross Claims

2005 2006 2007 2008 2009

2 L




MEDICAL INSURANCE:

1. Premiums:

Gross premiums of Medical insurance in 2009
amounted to BD 27.02 million compared to
BD 21.23 million in 2008 or a growth of 27%,
which represent 14% of the total premiums
underwritten in the Bahraini market. Bahraini
insurance firms registered BD 22.85 million in
2009 compared to BD 16.77 million in 2008, an
increase of 36%.

The Medical retention ratio registered 56% in
2009.

2. Claims:

During 2009 Medical gross claims recorded an
increase of 28%, with a total amount of BD 17.1
million compared to BD 13.4 million in 2008.

The Medical net claims ratio registered 65% in
2009.

Medical
Insurance
14%

Other
Insurances
86%

Chart 3-11: Gross Premiums of Medical
Insurance for year 2009
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3. Five Year Performance Analysis:

Table 3-6: Gross Premiums & Claims of Medical Insurance for the last five years

Chart 3-12: Gross Premiums & Claims of Medical

Insurance for the last five years
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OTHER CLASSES OF INSURANCE:

1. Premiums:

Other Classes of insurance includes
Miscellaneous Financial Loss, Engineering and
others.

Gross premiums of other classes of Insurance
decreased to register BD 18.84 million in 2009
compared to BD 20.68 million in 2008.

2. Claims:

During 2009 other classes claims registered
BD 7.45 million compared to BD 4.49 million in
2008.

Miscell. Fin.
Loss

Other 10%

34%

Engineering
56%

Chart 3-13: Gross Premiums for Other Classes
foryear 2009
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3. Five Year Performance Analysis:

Table 3-7: Gross Premiums & Claims of Other Classes for the last five years

Chart 3-14: Gross Premiums & Claims of Other Classes
for the last five years
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Performance of
Reinsurance/
Retakaful Firms
in Bahrain




Table 4-1: Analysis of Premiums & Claims of Reinsurance & Retakaful Firms Operating in Bahrain

Reinsuance

Arab Insurance Group (Arig) 105,289 105,794 102,032 101,467 73,650 73,697 21,091 73,185
Hannover Ruckersicherung 26,696 18,061 26,379 17,862 15,684 7,290 15,684 7,290
Labuan Reinsurance (L) Ltd. 7,130 8,330 6,569 7,821 6,149 5,797 6,149 5,797
New Hampshire Insurance Co. 5,511 6,395 202 241 1,825 586 98 18
Trust International Ins. & Reins. Co. 97,874 80,859 53,294 39,764 59,253 39,756 29,312 19,755
Total of Reinsurance 242,500 219,439 188,476 167,155 156,561 127,126/ 72,334 106,045
Retakaful

ACR Retakaful 29,277 0 22,650 0 9,220 0 7,141 0
Hannover ReTakaful 21,205 15,874 20,223 14,404 12,062 5,130/ 12,062 5,130
Total of Retakaful 50,482 15,874 42,873 14,404 21,282 5,130 19,203 5,130
GRAND TOTAL 292,982 235,313 231,349 181,559 177,843 132,256/ 91,537 111,175

As the number of Reinsurance and Retakaful
companies licensed in Bahrain continues to
increase since year 2006, the Central Bank of
Bahrain has started to compile more detailed
data relating to the Reinsurance and Retakaful
market in the Kingdom. Bahrain is fast
becoming a domicile for major Reinsurance &
Retakaful companies in the region.

From the above table it can be seen that the
Reinsurance and Retakaful companies gross
premiums have increased to BD 292.98 million
in 2009 compared to BD 235.31 million in
2008, an increase of 25%. This increase was
attributed in part to the entrance of ACR
Retakaful MEA in the Retakaful market.

In terms of underwriting results, the
Reinsurance Firms have registered an
underwriting income of BD 2.36 million in 2009
compared to BD 3.13 million in 2008, a
decrease of 25%.

However, Reinsurance market registered net
income of BD 14.44 million compared to
losses of BD 2.41 million in 2008.

This was due to the positive results generated
from net investment income of BD 11.58
million in 2009 compared to losses of BD 4.71
million in the previous year.

On the other hand, Retakaful Firms registered
an underwriting loss of BD 2.61 million in 2009
compared to an underwriting income of
BD 0.391 million in 2008.

Total assets of Reinsurers increased by 11%
to register BD 659.56 million in 2009
compared to BD 596.48 million in 2008.

On the other hand, Retakaful Firms registered
a significant growth in terms of total assets by
339% to register BD 166.41 million in 2009;
this was due to the entrance of ACR Retakaful
MEA in the market during 2009.



Table 4-2: Financial Position of Reinsurance Firms Operating in Bahrain

Reinsurance
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Table 4-3: Financial Position of Retakaful Firms Operating in Bahrain

Retakaful




Table 4-4: Income Statement of Reinsurance Firms Operating in Bahrain

Reinsurance
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Table 4-5: Income Statement of Retakaful Firms Operating in Bahrain

Retakaful




Table 4-6: Analysis of Premiums & Claims of Reinsurance & Retakaful Firms Operating in Bahrain by Class

Bahrain




Analysis of Premiums & Claims of Reinsurance & Retakaful Firms Operating in Bahrain by Class

Bahrain Non-Bahrain
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Table 5-1: Gross Premiums of Insurance Firms Operating in Bahrain

* Solidarity Company was restructured in 2008




Gross Premiums of Insurance Firms Operating in Bahrain
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Table 5-2: Net Written Premiums of Insurance Firms Operating in Bahrain

* Solidarity Company was restructured in 2008




Net Written Premiums of Insurance Firms Operating in Bahrain
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Table 5-3: Gross Claims of Insurance Firms Operating in Bahrain

* Solidarity Company was restructured in 2008




Gross Claims of Insurance Firms Operating in Bahrain
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Table 5-4: Net Claims of Insurance Firms Operating in Bahrain

* Solidarity Company was restructured in 2008




Net Claims of Insurance Firms Operating in Bahrain

I




Table 5-5: Number of Insurance Policies Issued by Insurance Firms Operating in Bahrain

* Policies issued for vehicles crossing King Fahad's Causeway

** Solidarity Company was restructured in 2008




Number of Insurance Policies Issued by Insurance Firms Operating in Bahrain
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Data




Table 6-1: Financial Position of Bahraini Insurance Firms (Conventional Firms)

* Capital Resources in accordance with CBB rules as outlined in the Introduction of the Report




Financial Position of Bahraini Insurance Firms (Conventional Firms)




Table 6-2: Financial Position of Bahraini Insurance Firms (Takaful Firms)

* Capital Resources in accordance with CBB rules as outlined in the Introduction of the Report




Table 6-3: Financial Position of Overseas Insurance Firms

* Capital Resources in accordance with CBB rules as outlined in the Introduction of the Report
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ummary of Investment Activities of Bahraini Insurance Firms

Other Fixed

Income Securities ST SIS

* Includes investments in Takaful Funds & Shareholders Fund




Table 6-5: Income Statement of Bahraini Insurance Firms (Conventional Firms)

Note: Income of the Bahraini insurance firms includes Bahrain and non-Bahrain operations.




Income Statement of Bahraini Insurance Firms (Conventional Firms)
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Table 6-6: Income Statement of Bahraini Insurance Firms (Takaful Firms)

* Solidarity Company was in 2008

Note: Income of the Bahraini insurance firms includes Bahrain and non-Bahrain operations.
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Table 6-7: Income Statement of Overseas Insurance Firms
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Organisations
Authorised

in Bahrain



DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Insurance Firms:

BAHRAINI INSURANCE FIRMS

INSURANCE
1  Al-Ahlia Insurance Co. 5282 17224870 17225860 Tawfiq Shehab General Ins & Life 5091 (1976)
2  AXAInsurance (Gulf) Co. B.S.C. (c) 45 17583050 17588222  Jean-Louis Josi General Ins & Life 22373 (1990)
3 Bahrain Emirates Insurance Co. B.S.C. (c) 843 17580377 17587300 - General Insurance 73317 (2009)
4 Bahrain Kuwait Insurance Co. 10166 17530799 17542222  Ebrahim Al Rayes General Ins & Life 4745 (1976)
5 Bahrain National Insurance Co. B.S.C. (c) 843 17583099 17587300 Mahmood Al Sofi General Insurance 42211 (1998)
6 Bahrain National Life Assurance Co. B.S.C. (c) 843 17583277 17587333  Robert Chilvers Life Insurance 46051 (2000)
7  Gulf Union Insurance & Reins. Co. B.S.C. (c) 10949 17274077 17255292  Adel A. Karim General Ins & Life 32999 (1995)
8 Legal & General Gulf B.S.C. (c) 5832 - 17589777 Manfred Maske Life Insurance 70934 (2008)
9 Life Insurance Corporation (International) B.S.C.(c) 584 17211577 17210610  Ajith Kumar Life Insurance 21606 (1989)
10 Mediterranean & Gulf Ins. & Reins. Co. B.S.C. (c) 1109 17224744 17218881  Walid El-Hout General Ins & Life 34029 (1995)
11  Saudi Arabian Ins. Co. B.S.C. (c) 781 17224195 17224206  Nagib Bahous General Ins & Life 10316 (1980)
12 Saudi National Insurance Co. B.S.C. (c) 31516 17564243 17563377  Khalid Al Shaik General Ins & Life 28735 (1993)
13  Trade Union Ins. Co. B.S.C. (c) 2211 17100013 17506555 - General Ins & Life 13599 (1983)
14 United Insurance Co. B.S.C. (c) * 3113 17785488 17788788 Ahmed Al Ammadi Motor Insurance 17337 (1986)

REINSURANCE

1  Arab Insurance Group 26992 17530289 17544444  Yaser Al Baharna Int'l Ins & Reins 10701 (1980)

2  TrustInt'l Ins. & Reins. Co. B.S.C. (c) Trust Re 10002 17531586 17517171  Fadi Abu Nahl Reinsurance 11503 (1981)
TAKAFUL

1  Allianz Takaful B.S.C (c) 31397 17382346 17382357  Abdullah Mansury General & Family Takaful 66716 (2007)

2 Chartis Takaful Company -Enaya B.S.C. (c) 20107 17580688 17565999 Mohamed Rahdi General & Family Takaful 61589 (2006)

3 Legal & General Gulf Takaful B.S.C.(c) 5832 = 17589777 Manfred Maske Family Takaful 71181 (2008)

4 Solidarity Family Takaful B.S.C. (c) 18668 17578787 17578777  Gopinath Rao Family Takaful 67915 (2008)

5  Solidarity General Takaful B.S.C. (c) 18668 17585200 17585222  Gopinath Rao General Takaful 67916 (2008)

6  Takaful International Co. 3230 17582688 17565656  Younis Jamal General & Family Takaful 21100 (1989)

7  Tazur Company B.S.C. (c) 31600 17561669 17561661  Nikolaus Frei General & Family Takaful 66941 (2007)
RETAKAFUL

1 ACR Retakaful MEA B.S.C.(c) 1591 17388351 17388350 Jonathan Wilton Retakaful 69349 (2008)

2 Hannover Re Takaful B.S.C. (c) 75180 17214667 17576654 Mahomed Akoob Retakaful 62686 (2006)
CAPTIVE

1 Masheed Captive Insurance Co. B.S.C. (c) 3013 17224166 17221515 Mohamed Sirajudeen Captive 72623 (2009)

2  Tabreed Captive Ins. Co. B.S.C. (c) 2628 17224166 17221515 Mohamed Sirajudeen Captive 63606 (2006)
INSURANCE

1  ACE American Insurance Co. 2725 17211856 17211845 Giles R. Ward General Insurance 66315 (2007)

2 Al-Nisr Insurance Co.** 781 17224195 17227656  A.Aziz Abussuud General Insurance 35418 (1996)

3 American Life Ins. Co. 20281 17311228 17311884  Fadi Chammas Life & PA 171 (1961)

4 ArabiaInsurance Co. 745 17213985 17211174  Fadi Khateeb General Ins. & Life 532 (1961)

5 Iran Insurance Co. 995 17537171 17533335  Jaffer Jahromi General Insurance 1164 (1970)

6  Royal & Sun Alliance Ins. PLC 11871 17582622 17581661 Rakesh Nayar General Ins. & Life 49398 (2002)

7  The New India Assurance Co. Ltd. 584 17213099 17225158  V Devananthan General Insurance 187 (1961)

8  Zurich International Life Ltd. 10032 17564291 17563322  Tracy Christian Life Insurance 17444 (1986)

REINSURANCE

1  Labuan Reinsurance (L) Ltd. 2201 17531242 17531232  Faker Rais Reinsurance 47688 (2001)
2 Hannover Ruckersicherung AG 75180 17214667 17576653 Mahomed Akoob Reinsurance 65990 (2007)
3 New Hampshire Insurance Co. 823 17211287 17218035 Nawal AL Qamaish Reinsurance 55880 (2005)

* Provide Motor insurance for vehicles crossing King Fahad Causeway
** License withdrawn during 2010



DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Insurance Firms (Restricted to Business Outside Bahrain):

1 ACE Arabia Insurance Co. 502 17224744 17225151 Syed Umer Shah All Insurance Classes 21046 (1989)

2 Al Rajhi Insurance Co. (Bahrain) 421 17214550 17214490 - All Insurance Classes 23998 (1990)

3  Allied Cooperative Insurance Group 2277 17212275 17212275 Dr. Omar Hafiz All Insurance Classes 16945 (1986)

4 Alsqgr Saudi Insurance Co. Ltd. ** 10684 17216442 17217008 Walid Ayoub All Insurance Classes 42131 (1998)

5 Amana Gulf Insurance Co. 990 17212890 17225950 Lucien Letayf All Insurance Classes 24117 (1990)

6 Amity Insurance Corporation *** 2835 17737016 17737075 A. Rahman Al Qassas  All Insurance Classes 40477 (1998)

7 Arab Eastern Ins. Co Ltd 10825 17532359 17532358 Hisato Hamada All Insurance Classes 18800 (1987)

8 Arab International Ins. Co. *** 10135 17294059 17295935 Khaled Al Hassan All Insurance Classes 11126 (1981)

9 Arab National Cooperative Insurance Co. 2288 17253103 17224772 Naser Shahab Aldeen All Insurance Classes 44149 (1999)
10 Arabia Ins. International ** 11432 17214110 17214110 Fadi Shammas All Insurance Classes 22171 (1989)
11 Arabian American Ins. Co. (Bahrain) 10599 17530451 17311223 Osama Abdeen All Insurance Classes 17800 (1986)
12  Arabian Malaysian Takaful Co. *** 11718 17200026 17200025 Dr. Saleh A. Tawi Health Insurance 46222 (2000)
13  Arabian Shield Insurance Co. ** 20323 17530321 17530400 John Davies All Insurance Classes 39631 (1997)
14 AXA Insurance (Saudi Arabia) 45 17223857 17210778 Jean-Louis Josi All Insurance Classes 16959 (1985)
15 BUPA Middle East Limited *** 140 17535405 17521615 Wayne Close Health Insurance 39161 (1997)
16 Cumberland Ins.& Reins. Ltd 990 17212890 17225950 Ellie El Khoury All Insurance Classes 41198 (1998)
17  First Saudi Insurance Co. 140 - - Omar Ouayda All Insurance Classes 19101 (1988)
18 Gulf Co-operative Ins. Co. Ltd 15588 17722151 17722171 - All Ins. Classes & life 30793 (1993)
19  Gulf Union Ins. & Proj. Mngt. Holding 803 17274077 17255292 Percy Sequeira All Insurance Classes 12885 (1982)
20 Gulf Union Ins. & Risk Management ** 803 17255090 17255292 Percy Sequeira All Insurance Classes 35761 (1996)
21 Hemayah Cooperative Insurance Co. *** 3090 17776568 17223035 - All Insurance Classes 50849 (2003)
22 Insaudi Insurance Co. *** 421 17214550 17214490 Antoine Issa All Insurance Classes 31057 (1994)
23 International Insurance Co Ltd 502 17224744 17225151 Syed Umer Shah All Insurance Classes 25265 (1991)
24 International Islamic Ins. Co. 3231 17223534 17210205 Mohamoud Nayer All Insurance Classes 27207 (1992)
25 Islamic Arab Insurance Co. ** 21291 17583442 17583443 Imran Haider All Insurance Classes 46675 (2001)
26 Mid.East Marine & Gen. Ins. Co. 10040 17533420 17530998 Laky Myriallis All Insurance Classes 13463 (1983)
27 National Ins. Co. for Cooperative Ins. 990 17212890 17225950 Sameh Al Sayuofi All Insurance Classes 39734 (1997)
28 Red Sea Insurance Co. (Saudi Arabia) * 10913 17530957 17530957 Saleh Hussain All Insurance Classes 20566 (1989)
29 Royal & sun Alliance Ins. (Middle East) 11871 17582622 17581661 Paul William All Insurance Classes 24136 (1990)
30 Saudi Allied Co. for Co-operative Ins.& Reins.* 20166 - - A. Salam Al Towaijri All Insurance Classes 40080 (1998)
31 Saudi Continental Ins. Co. 140 17535405 17535455 Nasser M. Al Musaimiry All Insurance Classes 12986 (1983)
32 Saudi General Ins. Co. 10028 17224744 17225151 Amer Daya All Insurance Classes 28360 (1992)
33 Saudi Leaders Insurance Co. 323 17223534 17225630 Michel Fadous All Insurance Classes 48363 (2002)
34 Saudi Pearl Insurance Co. 5964 17531953 17520105 Samer Kanj All Insurance Classes 18087 (1987)
35 Takaful Islamic Ins. Co. * 18668 17585200 17585222 - All Insurance Classes 13890 (1983)
36 (TTa;ai‘if:)' SReELeE] Il st e 2948 17583442 17583443 Dr. Saleh Malaikah All Insurance Classes 16722 (1985)
37 U.C.Alnsurance Co. 710 17227443 17224807 Machaal Karam All Insurance Classes 26120 (1992)
38  Zurich Ins. Services (Mid. East) 26737 17213702 17213991 George .J. Maag All Insurance Classes 13727 (1983)

* Restricted to servicing existing business
** Portfolio transfered to another company
*** Under Liquidation

*+kx |icense withdrawn during 2010



DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Insurance Brokers (Restricted to Business Outside Bahrain):

General
Company Name .0. Manager/CEO Classes of Insurance C.R. No. & Year

General
Manager/CEO

Classes of Insurance C.R. No. & Year

* Restricted to servicing existing business
** Under Liquidation
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DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Bahraini Insurance Brokers:

Company Name Fax Classes of Insurance  C.R. No. & Year

* Restricted to servicing existing business




DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Insurance Manager

Company Name General Manager/CEO C.R. No. & Year

Insurance Pools and Syndicates

Syndicate Name General Manager C.R. No. & Year

Insurance Society

Society Name Chairman

2




DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Insurance Experts, Consultants and Representative Offices
Company Name P.O. Box Fax Tel General Manager C.R. No. & Year

LOSS ADJUSTERS

INSURANCE CONSULTANTS

VE OFFICE

INSURANCE ANCILLARY SERVICES
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d
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DIRECTORY OF INSURANCE COMPANIES AND ORGANISATIONS AUTHORISED IN BAHRAIN AS AT DECEMBER 31,2009

Actuaries

Year of

Company Name Address Establishment

* Working address located outside Bahrain




Glossary

Bahraini insurance firm

An insurance firm incorporated in Bahrain
(see Paragraph AU-A.1.5).

Capital available (Capital Resources)

Is the sum of an insurance firm's Tier 1
and Tier 2 capital resources as
determined by Module CA (Capital
Adequacy in Volume 3 (Insurance) of
CBB Rulebook).

Eligible paid-up capital
Paid up capital less treasury shares.

General insurance business amount

The value of the insurance firm's assets
(other than long-term insurance business
assets) and excluding reinsurance
recoveries as determined in accordance
with the Valuation of Assets Rules.

Long-term insurance business

Long term insurance means life
insurance, personal accident insurance
over one year, savings and fund
accumulation insurance.

Linked long-term insurance business

Contracts in which its premiums are
linked to investment UNITS managed by
the insurance company itself or Trustees.
All or part of the premiums are invested
to purchase UNITS in the Fund at a price
ruing at the time of payment.
Accordingly, the future value of the policy
will, then, fluctuate with the value of the
UNITS allocated to it.

10.

11.

12.

13.

14.

15.

Overseas insurance licensee

Insurance licensees that are incorporated
in a location outside the Kingdom of
Bahrain (with a branch licensed in
Bahrain) (see paragraph AU-A1.6).

Required solvency margin

The minimum permitted amount by which
an insurance firm's assets exceed its
liabilities.

Retakaful firm

An (re)insurance firm, licensed as such,
that is an Islamic financial institution.

Solvency margin

The amount by which an insurance firm's
assets exceed its liabilities, both being
valued in accordance with Module CA.

Takaful or Takaful firms

Insurance companies that operate
according to Islamic jurisprudence similar
to the principles of Co-operatives and
Mutual Funds but where capital to run the
business is provided by the shareholders
and premiums are considered as capital
to operate the insurance fund and where
policyholders share in the insurance
related profits from all classes of
business for all durations.

Tier 1 capital

Capital resources of an insurance firm of
the types specified in Paragraph CA-
1.2.8.

Tier 2 capital

Capital resources of an insurance firm of

the types specified in Paragraph CA-
1.2.12.
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